BUSINESS REVIEW 


Covering Conditions in the Sixth Federal Reserve District. 


FEDERAL RESERVE BANK OF ATLANTA 


Ohairman and Federal Hessrve Agent (Compiled June 17, 1926) Assisrant Federal Reserve Agent 
VOL. 11, No. 6 ATLANTA, GA., JUNE 29, 1926 This Review reléased for publication in 


BUSINESS CONDITIONS IN THE UNITED STATES. 
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Production in basic industries and factory employment 
declined further in May, while wholesale prices advanced 
slightly for the first time in seven months. The volume of 
trade at wholesale and at retail increased partly as the re- 
sult of more favorable weather conditions. 

Activity in most lines of industry 


Production. 
was smaller in May than in April. 
The reduction was reflected in a decreased volume of out- 
put as well as in a decline in the number of factory workers 
and in total wage payments. The largest declines occurred 
in the textile, leather and shoe, and iron and steel indus- 
tries. Production of automobiles continued large in May. 
In the lumber, cement, brick and glass industries activity 
Was maintained and there were seasonal increases in the 
Output of certain food products. The volume of building 
contracts awarded declined further in May but continued 
larger than in May of last year. Figures for the first three 
weeks of June indicate further decreases and the volume 
of contracts awarded was smaller in that period than in 
the corresponding weeks of 1925. Recent declines in con- 
> tracts as compared with last year have been particularly 
sarger in middle western and southeastern districts. Re- 
perts by the department of agriculture indicate that the 
composite condition of crops on June 1 was 8 per cent. 
below the average condition on that date for the past ten 
years, and somewhat lower than the average condition a 
year ago. On the basis of the June 1 condition the esti- 
Mated yield of winter wheat was 543,000,000 bushels as 
compared with an estimate of 549,000,000 bushels made a 
Month earlier and a final yield of 398,000,000 bushels in 1925. 
Trade. With more favorable weather in May 
than in the preceding month the 
volume of wholesale and retail trade increased and was 
larger than in May of last year. Department store sales 
exceeded those of earlier months of this year, and total 
sales for the first five months were larger than for the 
corresponding period of any preceding year. Merchandise 
stocks carried by wholesale firms were slightly smaller at 
the end of May than a month earlier. Stocks of groceries, 
hardware and drugs were larger than a year ago, but those 
of meats, dry goods and shoes were smaller. Stocks at de- 


partment stores declined more than usual in May and were 
only slightly larger at the end of the month than a year 
ago. Railroad freight shipments increased and in May 
and in the first two weeks of June were above those of the 
same weeks of previous years. Shipments of miscellaneous 
commodities were especially large. 


Prices. The general level of wholesale com- 

- modity prices, according to the 
index of the Bureau of Labor statistics, rose slightly in 
May for the first time since last August. Price advances 
were shown both for agricultural and nonagricultural 
commodities. Among the principal advances were those 
in the prices of gasoline, livestock and meat, while prices 
of grains and cotton declined. In the first three weeks 
of June prices of grains, livestock, silk and non-ferrous 
metals advanced while those of sugar and cotton, cotton 
goods and pig iron declined. 


Bank Credit. Growth in loans on securities and 

commercial loans carried total loans 
and investments of reporting member banks in leading 
cities in the middle of June to a new high point above the 
total reached at the close of last year. The large reduc- 
tion in the volume of loans on securities by New York 
City banks since the beginning of the year has been more 
than offset in the total of loans and investments of all re- 
porting banks by increase in commercial loans and in in- 
vestments of banks both in New York Oity and outside. 
At the Reserve banks changes in the volume of credit out- 
standing during the month ending June 23 reflected chiefly 
the financial operations of the United States Treasury 
around the middle of June. The’temporary abundance of 
funds caused by the redemption of maturing United States 
obligations on June 15 caused a sharp decline in borrowings 
of member banks, particularly in New York City as checks 
in payment of income taxes were cleared and collected, 
however, borrowings at the Reserve banks rose to their 
previous level. Money rates in general showed little change 
during the month. Rates on call and time loans were 


slightly lower around the middle of June, but in the third 


week were higher than in the latter part of May. Rates on 
acceptances and on commercial paper remained practically 
unchanged. 


SIXTH DISTRICT SUMMARY. 


General business conditions in the sixth district compare 
favorably with those existing at this time last year, business 
' statistics in most instances showing increases over that 
Period. Weather conditions have been somewhat more 
seasonal during the latter part of May and early June, and 
Tecent rains have to some extent relieved the drought 
which, with the low temperatures earlier in the spring, 
have caused crops generally to be from two to three weeks 
late. Staple crops in Florida are late due to the dry weather 
and the condition of citrus fruits has declined during 
May because of weather conditions, but the prospects are 
still better than at the same time last year. 


Retail trade in the sixth district was in larger volume 
during May than for any previous month this year, and 
the index number of department store sales for May was 

r than for any other May since 1920. This is also 
true of the index number for wholesale trade in this dis- 


trict. The consumption of cotton in the cotton-grow- 

ing states was slightly greater than in May last year, but 

production of cloth and yarn by mills reporting to the 

— Reserve Bank was somewhat smaller than at that. 
e. 


Savings deposits at 91 reporting banks at the end of 
May were 11.3 per cent greater than a year ago, and debits 
to individual accounts for May were 2.6 per cent greater 
than in May 1925. Commercial failures showed decreases 
of 44.3 per cent in number, and 9.8 per cent in liabilities, 
compared with May last year. Loans and discounts at 
reporting member banks in selected cities were 7.3 per 
cent greater on June 9 than on that date a year ago. and 
discounts for member banks in the district by the Federal 
Reserve Bank of Atlanta were 77.6 per cent greater than 
they were a year ago. 


THE MONTHLY BUSINESS REVIEW 


RETAIL TRADE. 


The volume of sales at reporting department stores in the 
sixth district was greater during May than for any other 
month this year, and exceeded sales in the corresponding 
month last year by 10.4 per cent. Increases were reported 
from all cities shown in the statement from which three 
or more reports were received. Sales for the first five 
months of 1926 have exceeded those reported for the same 
period in 1925 by 7.6 per cent. Index numbers of sales for 
May are higher for Atlanta, Birmingham and ‘‘Other Cities”’ 
than for any May included in the series which began in 1920, 
and the index numbers of May sales at New Orleans, and the 
combined index number for the district for May, are higher 
than for any other May except that of 1920. Stocks of 


merchandise on hand at the end of May decreased 6.4 per 
cent compared with April, but were 4.0 per cent greater 
than ayearago. Theturnover of stock for May was at the 
same rate as in May last year. For the first five months 
the rate is fractionally smaller than for the same period 
last year. Outstanding orders at the end of May increased 
4.0 per cent over April but were 11.3 per cent smaller than 
@ year ago. Accounts receivable were 0.7 per cent greater 
than a month ago, and 18.5 per cent greater than a year 
ago. Collections during May increased 3.2 per cent over 
those in April, and showed an increase of 5.7 per cent com- 
pared with May 1925. Detailed percentage comparisons 
are shown in the table, and index numbers of sales appear 
on page 8. 


CONDITION OF RETAIL TRADE DURING MAY 1926 
IN THE SIXTH FEDERAL RESERVE DISTRICT BASED UPON REPORTS FROM 45 STORES 


1 2 3 4 5 
Net sales—percentage | Stocksatendofmonth, | Percentage of sales to | Percentage of sales to | Percentage of 
increase or decrease | percentage increase or | average stocks in May | average stocks from anne eles at end 
compared with: decreasecompared with:| (stock turnover for | Jan.1to May 31 (Stock | of month to purchases 
the month): turnover for year to | during calendar year. 
date) 925: 
(A) @) (A) (B) (B) (A) (B) (A) (B) 
May. 1925 | Jan.lto | May. 1925 | Apr. 1926 1925 1926 1925 1926 Apr. | May. 
May. 31, 1925 
+ 8.5 + 5.0 + 2.2 —9.0 35.3 36.0 148.8 147.1 2.9 2.8 
+9.1 +12.3 +22.2 —4.1 28.3 22.2 122.6 115.5 5.4 5.2 
+11.5 — 0.4 —4.4 —2.5 18.5 19.7 95.9 95.0 4.1 4.3 
+ 7.8 + 0.5 — 3.7 —3.4 27.7 30.3 123.9 125.7 3.0 3.2 
+.4.9 + 2.7 — 2.8 —9.7 22.6 22.6 115.4 108.0 6.2 8.0 
+18.7 +12.0 +13.9 —2.8 23.3 24.9 107.7 111.0 7.0 5.4 
+23.3 +22.0 +10.5 —1.9 23.8 25.9 117.0 129.8 4.0 2.2 
+10.4 + 7.6 + 4.0 —6.4 25.6 25.6 120.5 119.0 4.6 4.9 


WHOLESALE TRADE. 


Confidential reports received from the wholesale trade 
in this district for May show the usual seasonal decline in 
volume of sales, but increases are shown over May last year 
in all of the eight lines from which the reports are received. 
The combined index number for wholesale trade, com- 
puted from sales figures reported by firms dealing in grocer- 
ies, dry goods, hardware and shoes, based upon the month- 
ly average sales in 1919 as represented by 100, stands at 83.6 
for May, and is higher than the number for any other May 
since 1920. The individual index numbers for groceries, 
dry goods and hardware are also higher than for any other 
May since 1920. Percentage comparisons of sales are shown 
in the tables which follow. 


Groceries May sales reported by 37 wholesale 

grocery firms decreased 6.3 per cent 
compared with April, all reporting cities sharing in the 
decline. Compared with May 1925, increases reported from 
Atlanta, Jacksonville and Other Cities more than offset 
decreases at other points, and aggregate sales were 5.4 
per cent greater than in May last year. Buying continues 
for immediate needs. Stocks on hand declined 1.4 per 
cent compared with April, and were 4.7 per cent less han 
at the end of May 1925. Accounts receivable were 5.8 per 
cent smaller than at the end of April, but 7.3 per cent 
greater than a yearago. Oollections during May decreased 
3.6 per cent compared with April, but were 5.6 per cent 
greater than in May last year. Percentage comparisons 
of sales are shown in the table: 


5 firms) 


Dry Goods weir from 25 wholesale dry goods 

firms for May show a decrease of 5.8 
per cent in aggregate sales compared with April, but an 
increase of 10.4 per cent over those in May last year. The 
reports indicate slight declines in prices during the month 
and continued buying by retail merchants for current 


requrements only. Stocks declined 4.2 per cent ‘om- 
pared with April, but were 22.0 per cent greater than a 
year ago. Accounts receivable were 1.6 per cent smaller 
than at the end of April, and 7.3 per cent greater than at 
the end of May 1925, and collections were 5.1 per cent less 
than in April, but 3.7 per cent greater than in May last 
year. 


Mos if 1926 compared with: 

ril 1926 May 1925 

Atlanta (3 firms) — 7.2 + 9.8 

Jacksonville (3 firms) — 3.7 +14.5 

Nashville — 4.0 + 8.4 

eed Orleans (3 firms) —2.1 — 5.2 

er Cities firms) — 7.2 +13.3 

(2 — 5.8 +10.4 
Hardware May sales by 28 reporting wholesale 


hardware firms in this district were 
1.8 per cent less than in April. Increases at Chattanooga, 
Nashville and New Orleans were more than offset by de- 
clines at Atlanta, Jacksonville and Other Cities. May 
sales showed an increase over the same month last year 
of 16.3 per cent. Stocks on hand decreased 3.2 per cent 
compared with April, but were 3.4 per cent greater than 
at the end of May last year. Accounts receivable were 
2.1 per cent less than a month ago, and bore the same re- 
lation to those at the end of May last year. Oollections 
in May increased 0.1 per cent over April, and were 8.5 per 
cent greater than in May 1925. 


May 1926 compared with: 


April 1925 May 1925 

Atlanta (3 firms) —1.4 +11.3 
Chattanooga (3 firms) +4.0 +31.3 
Jacksonville (3 —4.6 +41.7 
Nashville (3 f +1.3 +24.4 
New Orleans (4 firms) +4.5 +.5.9 
Other Cities (12 firms) —7.3 +17.5 
DISTRICT (28 firms).---.-......------- —1.8 +16.3 

Furniture May sales reported by 18 wholesale 


furniture firms declined 8.3 per cent 
compared with April, but were 0.3 per cent greater than 
in May last year. Increases over April were reported from 
“Other Cities’? and decreases were reported at Atlanta 
and Chattanooga, the decreases reported from those two 
cities in comparison with May last year were outweighed 
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by the increase at “Other Cities’. Stocks on hand de- 
clined 0.7 per cent compared with April, but were 2.2 per 
cent greater than at the end of May 1925. Accounts re- 
ceivable were 0.2 per cent less than a month ago, and 17.9 
per cent greater than a year ago, and collections increased 
1.8 per cent over those in April, and 0.2 per cent smaller 
than in May last year. 


1926 compared with: 
1956 


May 1925 

tlanta (6 firms) —15.4 —16.6 
=10:9 
Other Oities (9 firms) +49 410.7 


Electrical Supplies Reports received from 12 wholesale 

electrical supply dealers for May 
showed a decline in sales compared with April amounting 
to 1.2 per cent, but an inc:ease over May 1925 of 40.8 per 
cent. Stocks on hand at the end of May increased 5.5 
per cent over those at the end of April, and were 41.9 per 
cent greater than a year ago. Accounts receivable de- 
clined 5.2 per cent compared with April, and were 92.1 per 
cent greater than for May last year. Collections in May 
increased 10.8 per cent over April, and exceeded May col- 
lections last year by 46.1 per cent. 


May 1926 compared with: 

April 1926 os May 1925 

Atlanta (3 firms) —1.8 +55.7 
New Orleans (4 firms)--..........-..-..- —0.0 + 3.7 
Other Cities (5 firms) —1.2 +57.8 
DISTRIOT (12 firms) —1.2 +40.8 


In the other three lines, percentage changes in sales 
are shown only for the district as three reports were not 
received from any single city in any of these lines. Sales 
of shoes declined in May compared with April, but sales 
of drugs and stationery increased, and all three lines re- 
port increases over May last year. Stocks of shoes in- 
creased 4.4 per cent over April, but were 14.6 per cent 
smaller than a year ago. Accounts receivable were 3.5 
per cent smaller than at the end of April, but were 2.5 
per cent greater than at the end of May 1925. Collections 
in May declined 11.2 per cent compared with April, but 
were 17.5 per cent greater than in May last year. 


April 1926 May 1925 

Shoes—District (7 firms). --.-.-...---..- — 9.9 +8.7 

Stationery—District (4 firms)-.......... +17.3 +8.2 

Drugs—District (5 firms)-.-.........-.- + 0.5 +6.3 
AGRICULTURE. 


Weather conditions during May were somewhat more 
favorable to the growing crops than was had earlier in 
the spring, but the continued drought in some sections 
of the district adversely affected crops and made a re- 
planting necessary. This condition has been corrected 
to some extent by recent rains in different sections. A 
report issued by the Bureau of Agricultural Economics 
states that in most of the central and southern counties 
of Georgia rains the latter part of May supplied sufficient 
moisture to complete stands and promote normal growth, 
but in many north-central and northeastern counties 
the prolonged drought immediately following planting had 
a disastrous effect on stands and growth of spring planted 
crops. Generally crops are estimated to be from two to 
three weeks late. 


A report issued by the Bureau of Agricultural Economics 
on May 17 stated that the outlook at that time was ex- 
cellent. Press reports, however, appearing at the middle 
of June state that for the ten days preceding that time 
there had been serious loss because of the drop of fruit, 
due to the cold weather in March, and in some localities 
south of Macon it is estimated the crop will be smaller 
than that of last year. 


Florida staple crops are late, due to the dry weather, 
and show an average condition btlow that show at this 
time last year. Following the heavy bloom, citrus fruit 
held fairly well during April, with the dry weather in May 
the loss has been heavier, and the condition of grapefruit 
early in June was 83 per cent, compared with 94 per cent 
& month earlier, and the condition of oranges was 84 per 


cent compared with 93 per cent a month earlier. Pros- 
pects are, however, stated to be materially better than a 
year ago. In North Florida peaches and pears are not 
turning out as well as last year, and in South Florida the 
condition of pineapple is low compared with a year ago. 


Final Ginnings—1925 Cotton Crop. 


A final report of the quantity of cotton ginned from the 
crop of 1925 has been recently published by the United 
States Census Bureau. Figures for the states of the sixth 
district, showing an increase for these six states over 1924 
of 49 per cent. 


Final Final 
1925 1924 
Alabama. -- 1,356,088 985,276 
Florida 38,168 19,752 
Georgia. 1,163,902 1,030,092 
Louisiana ne 909, 496 ,232 
Mississippi 1,979,065 1,116,611 
Total six states. 5,964,140 4,003,892 
Total United States..........-..--..- 16,085,905 13,627,936 


Note: The states of Louisiana, Mississippi and Tennessee are 
located partly in other Federal Reserve Districts. : 


Cotton Movement—Sixth District. 


(Bales) 
May 1926 April 1926 May 1925 
Receipts: 
New 98,328 121,226 62,799 
9,988 13,101 3,938 
45,696 6,901 
12,115 11,766 5,345 
10,249 11,798 6,241 
Montgomery..-.......---------- 1,837 2,967 106 
Stocks: 
New Orleans 253,466 311,089 115,408 
obile--. 5,055 8,401 1,550 
Savannah..---..-.-...-...-.----- 65,557 64,325 16,661 
82,241 42,082 19,419 
48,443 59,957 26,647 
14,327 17,852 
Cotton Movement— United States. 
Since August 1, (Bales) 
1926 1925 1924 1923 
Receipts at all U. S. 
9,430,704 9,345,655 6,667,322 5,721,712 
Overland across the 
Mississippi, Ohio, 
Potomac Rivers to 
Nor. and Can- 
1,351,401 1,263,380 860,786 1,205,614 
Interior stocks in ex- 
cess of those held at 
close of Commercial 


Tak- 
3,968,000 3,702,998 3,209,882 
Total for 308 days...... 15,573,300 ea 10,807,681 10,654,462 


103,925 69,691 15,638 


Sou. and Canada. 6,823,689 6,398,613 
13,606,000 13,247,000 10,278,000 


*Of which 2,240,473 by Northern Spinners against 2,224,942 last year 
and 4,583,216 by Southern Spinners against 4,173,671 last year. 


Sugar Cane and Sugar. 


Weather conditions in the Louisiana cane belt during 
the latter part of May and first half of June were favorable 
for the growing crop, and conditions have shown improve- 
ment. Temperatures have been higher with scattered 
showers, with warm days and nights. Planters are im- 
proving their field work, and the stand of the cane is re- 
ported improving. 


A final report issued by the Bureau of Agricultural 
Economics gives the production of sugar in Louisiana 
during 1925 as 278,762,828 pounds, compared with 176,965,428 
pounds produced in 1924, and the output of syrup at 
6,540,542 gallons in 1925 compared with 9,512,118 gallons in 
1924. In 1925 there were 2,644,535 tons of cane, produced 
on 190,248 acres, used in the production of sugar, com- 
pared with 1,228,339 tons of cane produced on 162,640 acres, 
used for sugar in 1924. 
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Movement of Sugar 
Raw Sugar (Pounds) 
May 1926 April 1926 May i925 
Receipts: 
New Orleans--....-- 171,635,680 162,072,145 120,231,787 
20,125,340 38,545,072 16,890,946 
New Orleans.......- 148,736,148 154,432,766 153,585,151 
35,224,160 31 039.7 88 
Stocks: 
New Orleans..-...-- 80,961,676 58,062,144 83,228,181 
1ah 29,026 ,968 297,221 1363, 
Refined Sugar (Pounds) 
ew Orleans. 142,008,887 135,529,318 145,815,583 
36,588,255 38,061,133 36,765,681 
Stocks: 
New 122,239,778 73,675,747 63,964,682 
,367, , 837,836 9,558,912 
Rice Movement.—New Orleans. 
Rough Rice (Sacks) 
May 1926 April 1926 May 1925 
Shipments. 18,161 48,285 8, 
Clean Rice (Pockets) 
95,924 34,214 
Shipments... 113,558 122,908 117,128 
ARERR 193,640 211,274 140,200 
Receipts, Distribution and Stocks Furnished by the 
Rice Millers Association. 
Receipts—Rough Rice. 
Month of Season 
May Totals 
This year ( : 118,885 7,168,313 
Last year (barrels)..-....-..--.-.----------- 11,000 7,115, 
Distribution—Milled Rice 
This year 473,963 6,326,691 
Last year (pockets) 337,221 “7,147,409 
Stock. 
This year (pockets) 
Last year (pockets) 363,747 
FINANCIAL. 
Savings Deposits Savings deposits at the end of May, 


reported to the Federal Reserve Bank 
by 91 banks in the ‘sixth district, show a decrease for the 
first time since July of last year. Aggregate savings de- 
posits held by these banks decreased 0.8 per cent, com- 
pared with April, but were 11.3 per cent greater than a 
year ago. 


Savings Deposits. 
(000 Omitted) . 
Gompast- Compari- 
son 

May April May 1926- May May 
1926 1926 April1926 1925 1926-1925 
Atlanta (7 banks)--.--.-- $35,644 $35,992 —1.0 $34,010 + 4.8 
Birmingham (5 banks).- 25,160 24,822 +1.4 23,491 + 7.1 
Jacksonville (5 banks)... 28,429 29,235 —2.8 20,825 +36.5 
(10 26,153 25,3842 +3.2 22,423 +16.6 

New Orleans (8 banks).. 48,711 48,881 —0.3 49,142 —0. 
Other Cities Se banks)... 109, au 111,588 —1.8 96,050 +14.0 

(91 Dacian 275,805 —0.8 245,941 +11. 


The volume of debits to individual 
accounts at 24 reporting cities in the 
Sixth district during May 1926 was 
9.2 per cent smaller than the total for the previous month, 
but exceeded the total for May last year by 2.6 per cent. 
During March and April increases over the corresponding 
months last year amounted to 16.6 per cent. The table 
below shows total figures for 24 reporting cities. The 
monthly figures are arrived at by pro-rating the figures 
for ug weeks which do not fall entirely within a single 
month. 


Debits to Indivi- 
dual Accounts 


In Thousands of Dollars. 
(000 Omitted) 
May 1926 April1926 May 1925 
Alabama: 
Birmingham. -.......---------- 140,670 150,280 125,041 
Dothan 2,959 3,906 3,697 
Mobile... 089 36,047 30,576 
| 24,183 24,482 21,408 
a: 
Jacksonville 112,612 118,565 87,087 
Pensacola. 8,750 7,968 
—- 76,108 89,016 66,568 
4,917 5,853 4,459 
Atlanta. 158,445 163,494 686 
ugusta. 24,659 25,777 24,118 
Brunswick. -.......------------ 3,274 3,096 3,186 
Columbus......-.-------------- 13,028 14,820 14,166 
944 1,096 867 
Macon.. 21,867 23,798 22,310 
Newnan 1,815 1,832 1,816 
Savannah »800 46,082 37,961 
Valdosta - 5,667 6,165 16389 
Louisiana: 
th 314,479 875, 755 366,441 
Jackson - 17,553 21,064 16,034 
Meridian 14,454 14,222 
Vieksburs, 6,898 7,549 6,630 
Ohatta 47,180 50,580 41,544 
32514 «84,289 "855 
Nashville 79,066 85,994 78,725 
Total 24 Cities. $1,191,604 $1,312,452 $1,161,179 


Condition of Member During the four weeks period between 


Banks in Selected May 12and June 9 total loans and 
Cities discounts reported by 36 member 

banks located in Atlanta, New Or- 
leans, Birmingham, Jacksonville, Nashville, Chattanooga, 
Knoxville and Savannah, declined $7,960,000. There was an 
increase of $1,736,000 in loans secured by government ob- 
ligations during this period, but decreases in other loans. 
Small decreases were also reported in United States securi- 
ties owned by these banks, and in other stocks and bonds, 
and the total of loans, discounts and investments on June 
9 was $9,595,000 smaller than four weeks earlier. Time 
deposits increased $678,000 during this period, but there 
was a decrease of $12,564,000 in demand deposits reported 
by these banks. Accommodation at the Federal Reserve 
Bank increased $4,890,000 from May 12 to June 9. Com- 
pared with figures for June 10, 1925, loans and discounts 
of these 36 reporting banks for June 9 this year show an 
increase of $34,603,000. Loans secured by government ob- 
ligations are approximately 13 million less while other 
classes of loans show increases. United States securities 
owned by these banks on June 9 this year were $3,602,000 
greater than a year ago. Other stocks and bonds showed 
an increase of $11,354,000 and the total of loans, discounts 
and investments was $49,559,000 greater than at that time. 
Time deposits show an increase of $21,295,000 over the 
corresponding report date last year, and demand deposits 
were greater by $10,661,000. 


Member Banks in Selected Cities 
(000 Omitted) 
June 9, 12, June1o, 
Bills Discounted: 

Secured by Govt. Obligations $ 7,577 $ 5,841 $ = pod 

Secured | by Stocks and Bonds . 100,207 102,344 
All Oth 397,753 405,312 388 
Total Discourits 505,537 513,497 470,934 
U. S. Securities.........----.-.-.-- 41,142 41,640 37,540 
Other Stocks and Bonds..-.......- 55,291 56 ,428 43,987 

' Total Loans, Discounts and In- 

vestments. -- 601,970 611,464 652,411 
Time Deposits.. 221,170 220,492 199,875 
Demand 857,867 334,642 
Accommodation at F. R. Bank... 17,702 12,812 5,259 


Operations of the Bills discounted by the Federal 
Federal Reserve Reserve Bank of Atlanta for member 
Bank banks in the sixth district increased 
$4,613,000 from May 12 to June 9. 
Discounts secured by government obligations increased 
$230,000, and Other Discounts show an increase of $4,383,000 
during this period. The volume of bills bought in the 
open market increased $2,480,000 and United States se- 
curities owned by the bank increased $73,000, and there 
was a net increase in total bills and securities for the four 
weeks period of $7,906,000. Cash Reserves decreased 
$10,772,000, deposits decreased $1,968,000, and Federal Re- 
serve Notes in actual circulation increased $48,000. Com- 
pared with figures for ‘the corresponding report date last 
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year, total discounts show an increase on June 9 this year 
of $15,399,000 over those on June 10, 1925. Government 
securities were owned in a volume $13,181,000 smaller than 
last year, but the volume of bills bought in the open market 
increased $11,086,000. On June 9 this year total bills and 
securities were $14,468,000 greater than a year ago, cash 
reserves were $42,545,000 greater than at that time, and 
Federal Reserve Notes were in circulation to an amount 
greater by $50,148,000 than on June 10, 1925. Deposits 
showed a small net change, being $60,000 less than a year 
ago, Principal items in the weekly statement of the Federal 
Reserve Bank, with comparisons, are shown below: 


Federal Reserve Bank. 
(000 Omitted) 

June9, Mayl2, Junel0, 

Bills Discounted: 1926 1926 1925 
Secured by Govt. Obligations.... $ 2,867 2,637 $ 1,344 
All Others. 32,365 27,982 18,489 
Total Discounts. -----.-------- 35, 232 30,619 19,833 
Bills bought in open market.-.-. 24,919 22,439 13,833 
Total Bills and Securities........- s 57,688 51,126 
Reserves. 197,619 208,391 155,074 
Total Deposits ’ 75 ,925 74,017 
. Notesin actual circulation.. 186,850 100, 

e 


Commercial Fail- | According to statistics compiled and 
ures published by R. G. Dun & Co., com- 
mercial failures in May, in the United 
States, number 1,730 and liabilities of the firms which 
failed amounted to $33,543,318. This is a decrease of 227 
in number, and a decrease of $4,944,003 in liabilities com- 
pared with April, and a decrease of 37 in number and 
$3,483,234 in liabilities compared with May last year. In 
the sixth district, failures in May numbered 54, the same 
number as in April, and compared with 97 in May last year, 
and liabilities amounted to $1,280,119, compared with $451,677 
in April, and with $1,418,655 in May 1925. Failures for the 
United States, divided by Federal Reserve districts, are 
shown in the table: ; 


Number Liabilities Liabilities bilities 
Districts April 1926 May 1925 
$3,778,915 $ 2,563,135 
New York 1733, 8,959,077 
Philadelphia 2,831,463 1,108,264 
Cleveland. 3,306,181 4,496 ,342 
Richmond... 3,320,683 5,752,331 
Atlanta-....- 451,677 1,418,655 
5,767,251 2,896,011 
1,656,577 1,369,633 
Minneapolis. 846,601 1,371,418 
Kansas City--- 1,861,132 1,956,286 
Dallas-....----- 488 1,956,651 
San Francisco 3,216,773 8,178,749 
$38,487,321 $37,026,552 
IMPORTS AND EXPORTS. 
United States For the first time this year, the 


value of exports from the United 
States in May exceeded the value of merchandise imported, 
according to preliminary statistics compiled and published 
by the Department of Commerce. The excess of exports 
over imports for the month was 38 million dollars. The 
value of exports in May was $356,000,000 a decrease of 8.2 per 
cent compared with April, and 4.0 per cent less thanexports 
in May last year. May imports amounted to $318,000,000 
and were 20.1 per cent less than in April, and 2.9 per cent 
less than in May 1925. For the eleven months ending with 
May exports have exceeded imports by $288,148,451 com- 
pared with an excess of $1,042, 320,749 for the corresponding 
Period a year ago. Preliminary figures for May, with com- 
parisons, are shown in the table: 


1925 

a: $ 318,000,000 $ 327,518,721 
April 397,942,983 346,090,956 

limonths ending with May------ 4,126,752,722 3,498,912,640 
$ 356,000,000 $ 370,945,110 


April 
11 months ending with May-..-.- 4,414,901,173 4,541, 


Imports Merchandise to the value of $25,309,961 
New Orleans was imported through the port of 
New Orleans during the month of 
March 1926, the latest month for which detailed statistics 
are available. This is an increase of about 3.3 millions 
over the value of imports in February, but a decrease of a 
little less than three quarters of a million dollars com- 
pared with imports in March 1925. Increases in volume 
and value over a year ago were shown in coffee, bananas, 
newsprint paper and crude petroleum, but decreases 
were shown in imports of gasoline, sugar and molasses. 
Principal large items imported during March were: 


Volume Value 
anas, bunches. 1,787,157 919, 
Coffee, pounds 47,672, 
Sugar, pounds.... 121,848,977 2,713,702 
Sugar beet seed, pounds..-...........---. 989, 229,021 
Newsprint paper, pounds..............- 4,697,950 144,728 
Crude petroleum, gallons............... 57,822,576 1,754,221 
Gasoline, gallons 9,592,702 1,201,222 
Sodium nitrate, tons 19,852 1,017,408 
Molasses, gallons. 10,246,266 326,123 
Mahogany, M feet 3,270 237 ,485 
Exports The value of commodities exported 
New Orleans during March through the port of 


New Orleans was $34,279,916, appro- 
ximately 1.2 millions smaller than in February, and 64 
millions smaller than in March 1925. There were decreases 
compared with a year ago in exports of wheat flour, tobacco, 
oak boards, long staple cotton, and cylinder lubricating 
oil, and increases were shown in exports of short staple 
cotton, and gasoline. Some of the principal items ex- 
ported in March are shown in the table: 


Volume Value 
Wheat flour, barrels. A 
Tobacco, pounds. 6,644, 1,020,103 
Long staple cotton, bales 19,454 2,163,390 


Short staple cotton, bales 
Rough Sou. Pine Boards, 
ards, M ft 


M ‘4 

Gasoline, in bulk, gallons 520 
Refined paraffin wax, pounds........... 7,960,347 

Grain Exports—New Orleans. 


Exports of grain through the port of New Orleans during 
May totaled 852,122 bushels, compared with 2,951,281 bushels 
in May last year. This considerable decline is due to the 
exporting of wheat.and oats in smaller volumes. Increases 
are shown in the volume of corn and rye exported. 


May 1926 May 1925 May 31, 1926 May 31, 1925 


94,021 2,518,188 2,606,543 32, 
Corn 546,081 270,784 6,499,004 
Oats. 71,686 81,645 581 
Total...........-- 852,122 2,951,281 9,939,630 36,287,455 
BUILDING. 


Reports of building permits issued during the month o 
May in the Sixth district show an increase of 22.2 per hes 
in number, compared with May last year, but an increase 
of only 4.6 per cent in point of the total value of buildings 
for which permits were issued at twenty cities which figures 
are used in our index. The total value reported for May 
1926 is $15,933,036, compared with $15,231,083, for May a year 
ago, and the index number is 441.9, compared with 422.4 
for May last year. The number and dollar value of per- 
mits issued at 21 cities are shown in the table below, with 
comparative. figures for May last year, and percentage 
comparisons, ten cities reporting increases in value and 
eleven reporting decreases. 


Statistics of building contracts awarded, compiled b 
the F. W. Dodge Corporation, show a total of $40,223,000 
for the entire Sixth district in May, a decrease of 25.9 per 
cent with of $54,310,000 for April this 
year, an .7 per cen’ er than the to 
reported for May 1925. 
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Detailed comparisons of permits are shown in the table: 
Percentage 
May 1925 Change 
No. Value in Value 
23 42, + 672.3 
640 1,765,611 — 3.2 
70 67, + 114.3 
92 190,046 — 56.0 
321 724,154 + 190.4 
5,085,074 — 45.5 
184 431, + 163.4 
49 45,583 +1747.5 
575 1,561,230 — 13.6 
— 37.6 
393 1,300,358 + 66.0 
132 117,198 28.3 
65 476,272 — 177.4 
162 318,486 — 45.2 
19 237,440 + 150.1 
1,202,925 — 29.4 
9 73,641 + 0.7 
ennessee: 
Chattanooga..--...- 335 398,789 322 254,420 + 56.7 
Johnson City-..-- 21 55,600 13 87,975 + 46.4 
Knoxville--_...---. 245 660,930 288 685,194 — 3.5 
279 315,489 281 618,931 — 49.0 
Total 20 Cities... -...-- 5,334 $15,983,036 4,364 $15,231,083 + 4.6 
Index Numbers..-..... --- 441.9 


*Not included in total or index numbers. 


LUMBER. 


Preliminary figures for the month of May received by 
the Southern Pine Association up to the middle of June, 
from 188 subscribing mills, indicate a volume of produc- 
tion during May amounting to 328,541,058. This was only 
2.9 per cent below the computed normal production for 
these 138 reporting mills. Orders booked by these mills dur- 
ing May totaled 344,803,636 feet, exceeding production by 
5.0 per cent, 1.9 per cent greater than their normal pro- 
duction, and 1.9 per cent greater than their May ship- 
ments. Shipments in May amounted to 338,327,061 feet, 
and exceeded production by 3.0 per cent. Stocks on hand 
at the end of May, reported by these 138 mlils, amounted 
to 778,958,934 feet, and were 13.0 per cent smaller than 
their normal stocks. Unfilled orders on hand at the end 
of May totaled 258,979,700 feet, and were 21.2 per cent less 
than the month’s production. 


The latest available weekly report of operative time issued 
by the Southern Pine Association, for the week ended 
June 4, shows that of 125 mills which reported, 108 operated 
54 days or full time, and 20 mills reported overtime aggre- 
gating 697 hours for the week, an average of approximately 
35 hours overtime each for these 20 mills. Preliminary 
figures for May, with comparisons, are shown in the table: 


May 1926 April 1926 May 1925 
(138 mills) (128 mills) (147 mills) 


Orders. 344,803,636 295,805, 346,077,382 
Shipments. 338,327,061 313,670,401 355,608,946 
Production...........---.---.-- 328,541,058 287,676,812 356,279,077 
Normal production these mills 338,304,193 309,435,912 253,134,121 
Stock end of month-.--......-- 778,958,934 713,006,130 861,001,213 


Normal stocks these mills..-.. 895,844,962 805,177,573 915,591,014 
Unfilled orders end of month 258,979,700 224,594,804 218,919,162 


TEXTILES. 
Cotton Consump- According to statistics compiled and 
tion published by the United States Census 


Bureau, there were decreases in May, 
compared with April, in the consumption of cotton, and 
in stocks and exports, and also in spindle activity. Con- 
sumption and spindle activity also exhibited decreases 
compared with May last year, but exports and stocks were 
larger than forthat month. Consumption of cotton in the 
United States during May amounted to 516,758 bales, 10.3 
per cent less than in April, and 2.8 per cent less than in May 
last year. Stocks in consuming establishments and in 
public storage and at compresses declined compared with 
the month before, but stocks in consuming establish- 
ments were 8 per cent greater than a year ago, and stocks 
in public storage and at compresses showed an increase 
of 160.2 per cent. Exports in May were 18.8 per cent smaller 
than in April, but were 26.7 per cent greater than a year 


ago. Spindle activity declined 1.9 per cent in May com- 
pared with April, and 2.6 per cent compared with May 1925, 


Consumption of cotton in the cotton growing states 
during May amounted to 363,475 bales, a decrease of 10 per 
cent compared with the month before, but was 1.2 per cent 
greater than May last year. Stocks were somewhat smaller 
than a month ago, but considerably larger than at the same 
time last year. The number of spindles active in the cot- 
ton growing states declined 1.2 per cent compared with 
April, but was 1.1 per cent greater than a year ago. 


United States. 
May 1926 = April 1926 May 1925 


Cotton Consumed: 516,758 
575,799 


Stocks in Public Storage and at Compresses: 
Li 2,964,824 3,530,811 


419,459 516,494 
Active Spindles 32,267,010 32,898,042 
Cotton Growing States. 

May 1926 Aprill1926 May 1925 
Cotton Consumed..........-- 363,475 404,014 359,010 
863,784 989,906 733,724 
In Public Storage and at ; 
Cotton Cloth Confidential reports for May were 


rendered to the Federal Reserve Bank 
by cotton mills in the sixth district which manufactured 
during the month more than 27 million yards of cloth. 
This production was 9.3 per cent less than the April output 
by the same mills, and 4.6 per cent smaller than their pro- 
duction in May last year. Shipments and orders increased 
over April, but stocks and unfilled orders declined. Un- 
filled orders were also smaller than a year ago, but ship- 
ments, orders booked, and stocks on hand were greater 
than at that time, as indicated by percentage comparisons 
in the table below: 


May 1926 compared with: 

April1926 May 1925 

Production — 9.3 — 4.6 
Shipments. - - + 6.5 + 9.4 
Orders booked +%5.3 +24.0 
Unfilled orders — 3.0 —13.0 
Stocks on hand — 3.9 +26.0 
Number on payroll —2.7 — 0.2 


Reports received from mills which 
during May manufactured more than 
6} million pounds of yarn, show a decline for the month 
in production, shipments, orders booked and unfilled 
orders on hand at the end of the month. .Stocks increased 
fractionally over those a month earlier. Compared with 
May last year, current figures show an increase in ship- 
ments, and a fractional increase in unfilled orders, but 
decreases were shown in production, orders booked, and 
in stocks on hand. . 


Cotton Yarn 


May 1926 compared with: 

April 1926 May 1925 

Production — 8.6 — 2.5 
Shipments — 8.3 + 5.5 
Orders booked — 7.3 —11.1 
Unfilled orders —11.1 + 0.0 
Stocks on hand + 0.4 — 6.8 
Number on payroll. + 0.5 — 3.4 


Overalls. 


Reports for May from overall manufacturers show in- 
creased stocks, but decreases in production, orders booked, 
and unfilled orders on hand at the end of May, compared 
with April. Compared with May 1925, current figures 
show increased production and shipments, but decreases 
both in orders booked and in unfilled orders. 


May 1926 compared with: 


Overalls ufactured. 
vi — 5. 

Overalls on hand 71433 
Orders booked —22.8 —18.7 
Unfilled orders —16.7 —50.0 
Number on payroll 0.0 + 5.3 
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Brick. 


May reports from brick manufacturing plants show in- 
creases over both the preceding month, and the corres- 
ponding month a year ago, in production, stocks, and in 
unfilled orders, but decreases in both instances in the 
volume of orders booked during the month. Percentage 
comparisons of reported figures are shown in the table: 


May 1926 compared with: 
ett 1926 May 1925 
Brick manufactured +17.5 + 0.7 
Brick on hand +45.7 +65.3 
Orders booked —12.9 — 4.2 
Unfilled orders... +12.4 +22.5 
Number on payroll + 0.7 +11.7 


Hosiery. 


Increases in orders booked and cancellations, and de- 
creases in shipments, production, stocks on hand and un- 
filled orders at end of the month of May are shown in fig- 
ures reported to the Census Bureau for May 1926 com- 
pared with April 1926 by 37 identical establishments in the 
sixth district. 


(Dozen Pairs) 
Shipments...-..-..- 792,124 818,581 
on hand 2,522,500 
Cancellation. 41,760 31,267 
Unfilled orders 822,361 840,219 


COAL. 


According to statistics compiled and published by the 
United States Bureau of Mines, the gradual decline in 
bituminous coal production in the United States which 
has been continuous since the middle of January was, 
temporarily at least, halted in May, and the curve of pro- 
duction for the week ended June 5 declined, compared 
with preceding weeks, because of the observance of May 
31 as Memorial Day in many states, and the observance 
of June 3 as a holiday in other states. Production con- 
tinues greater than in the corresponding period a year 
ago. The total production of bituminous coal during 
the calendar year 1926 to June 5, approximately 132 work- 
ing days, amounts to 233,395,000 tons, compared with 203, 
970,000 tons produced in the same period last year. Cur- 


rent figures in even thousands of tons with comparisons, © 


are shown in the table: 
(000 Omitted) 


United States Alabama Tennessee 
Week Ended 1926 


1925 1926 1925 1926 1925 


8,277 356 343 93 92 
8,350 378 346 97 97 
8.451 373 349 97 95 
8,141 374 343 99 89 


IRON. 


Statistics compiled and published by the Iron Age in- 
dicate a total volume of production of pig iron in the 
United States during the month of May amounting to 
8,481,428 tons. This total is 31,306 tons greater than the 
April output, but is due to the larger number of days in 
May. The daily average for the 31 days of May was 112,304 


. tons, compared with 115,004 tons for the 30 days of April, 


and with 94,542 tons in May last year. The daily average 
rate of production in May was greater than for any month 
since March 1925, with the exception of April this year. 
The index number of pig iron production for May is 136.6 
compared with 135.4 for April, and with 115.0 for May last 
year, when the total production amounted to 2,930,807 
tons. There was a net loss of 9 furnaces in active oper- 
ation in May, 4 having been blown in, and 13 blown out 
or banked, leaving 228 furnaces active on June 1. A year 
ago there were 196 furnaces in active operation. 


The production of pig iron in Alabama during the month 
of May, according to the Iron Age tabulations, amounted 
to 254,245 tons, an increase of 16,437 tons over the April 
output which amounted to 237,808 tons, and 12,634 tons 
greater than the output in May last year. The index 
number of Alabama production for May is 144.6, compared 
with 135.4 for April, and with 137.4 for May 1925. These 
statistics show that two furnaces in Alabama were blown 
in during May, and one blown out, a net gain of one, and 
that on June 1 there were 24 furnaces in active operation. 
Correspondents report that the price of iron in the Bir- 
mingham district continues at $22. per ton, but press re- 
ports indicate that the price has been reduced $1. per ton 
for third quarter delivery. Local foundries are reported 
to be melting a heavy tonnage but shipments continue 
to exceed the make, and stocks are declining as a conse- 
— Buying continues to be done principally in small 
ots. 


Unfilled Orders—U. S. Steel Corporation. 


Unfilled orders on hand at the end of May, reported by 
the United States Steel Corporation, amounted to 3,649,250 
tons, a decrease of 218,726 tons compared with unfilled 
orders a month earlier. Based upon the monthly average 
for 1919 represented by 100, the index number of unfilled 
orders for May was 60.9, lower than has been shown since 
August 1925, and with the exception of that month, lower 
than for any other month since October 1924. 


NAVAL STORES. 


Receipts of both turpentine and rosin at the three princi- 
pal markets of the sixth district showed seasonal increases 
in May, compared with the preceding month. Receipts 
of both commodities in May were more than 100 per cent 
greater than the recepits in April. Compared with May 
1925, however, receipts of both commodities for May this 
year showed decreases. Turpentine receipts were 15.8 
per cent smaller than in May last year, and receipts of rosin 
showed a decrease of 19.2 per cent. Stocks of turpentine 
on hand at the end of May this year were 8.5 per cent greater 
than a month earlier but slightly smaller than at the same 
time last year, supplies of rosin showed decreases of 9.6 
per cent compared with April, and of 47.6 per cent compared 
with those on hand at the end of May 1928. Current re- 
ports indicate some fluctuation in prices of both turpentine 
and rosins during the month. Turpentine declined as 
low as 77} cents during May but recovered to around 81 
cents, and there were similar movements in the prices of 
the various grades ofrosin. Statistics compiled by the Tur- 
pentine and Rosin Producers Association indicate that 
the average price of turpentine during May on the Savannah 
market was 795 cents, compared with 88§ cents for April, 
and with 96% cents in May last year, and that the average 
price of rosins during May this year was $10.45, compared 
with $11.40 in April, and with $9.30 in May 1925. 


May 1926 ril 1926 May 1926 


13,829 5,298 16,083 
Jacksonville.........-.---..- 10,837 4,202 13,222 
Total. 28,945 11,291 34,379 
ts—. 

16,248 49 622 
19,437 1,727 

5,333 15,075 


3,261 7,605 
19,74 15,0384 
4,122 
24,619 26,761 

Stocks—Rosin: 
Savannah.........-...-.--..- 31,213 24,826 72,315 
54,710 
14,316 14,499 6,355 
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May 9,089 
May 9,299 
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June 8,651 
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prevailing in 1919. 


MONTHLY INDEX NUMBERS. 


The following index numbers, except where indicated otherwise, are computed by the Federal Reserve Bank 
of Atlanta, and are based upon average figures for 1919. That is, average monthly figures for the year 1919 are 
represented by 100, and the current monthly index numbers show the relation of activity in these lines to that 


RETAIL TRADE 6TH DISTRICT 
(Department Stores.) 


ashville. 


TAIL TRADE U. 8. (1) 


Department Stores 
Mail Order Houses. 


Ohain Stores: 


WHOLESALE TRADE 6TH DISTRICT 
Groceries 


WHOLESALE PRICES U. 8. (2) 

Farm 
Oloths and 
Fuel and 
Metals and Metal 
Building Materials 


Ohemicals and Drugs 


House 


All Commodities 


UILDING PERMITS 6TH DISTRICT 


Jacksonville__ 


Nashville. 


New 


Other Oities____ 


District (20 


jCOTTON CONSUMED: 
United States... 


Ootton-Growing States 


All Other States_ 


Cotton Exports 


IRON PRODUCTION: 
United States 


Alabama 


ORDERS—U. 8. STEEL COR- 


TILLED 


tics. (1913—100.) 


2 Oompiled by Federal Reserve Board. 


Oompiled by Bureau of Labor Statis- 


March April May March April May 
1926 1926 1926 1925 1925 1925 
117.0 118.1 153.2 104.6 125.6 140.2 
154.5 140.3 143.8 128.4 128.2 131.8 
81.4 90.4 97.7 82.2 91.9 87.6 
91.0 95.5 110.9 93.1 94.7 102.9 
110.0 114.4 113.3 106.8 118.8 108.0 
90.7 87.0 90.8 65.1 75.1 76.5 
106.7 122.5 124.5 91.5 100.9 94.8 
111.1 113.8 122.6 101.1 111.5 110.7 
130 132.6 137 121 135 128 
130 121.1 1065 120 117 94 
302 333.3 302 255 264 254 
196 193.1 190 160 159 163 
143 166.0 174 127 177 147 
199 201.9 214 177 195 191 
112 110.6 109 105 107 96 
206 226.0 220 188 210 195 
142 150.0 160 131 134 143 
110.7 100.9 93.9 91.6 84.4 81.8 
89.8 76.0 72.1 88.3 70.2 61.3 
110.2 99.6 99.4 91.0 91.5 84.0 
86.1 65.0 58.6 66.6 56.0 59.7 
99.4 88.3 83.6 88.5 80.2 75.8 
144.0 144.9 144.2 161.3 153.0 151.9 
151.4 ‘153.2 153.8 158.9 154.0 153.2 
180.5 176.8 176.1 190.7 189 .9 188.4 
175.1 174.0 178.7 174.4 169.0 168.2 
127.7 126.5 125.2 133.7 128.7 127.2 
175.5 173.2 171.6 179.8 174.4 173.6 
131.6 130.3 130.7 134.2 133.6 133.1 
163 .9 163.4 162.2 170.1 170.5 170.5 
128.3 126.5 124.7 125.4 128.8 131.3 
151.5 151.1 161.7 161.0 156.2 155.2 
128.3 107.5 247.9 123.6 98.2 149.3 
822.1 732.8 622.6 619.9 534.7 539.8 
516.9 698.1 703.2 214.8 218.8 242.1 
187.5 168.1 166.6 547.4 535.0 326.9 
427.3 222.4 194.0 280.1 330.1 274.1 
511.4 532.0 593.6 408.3 402.3 649.9 
417.7 404.8 422.4 334.5 323.8 422.4 
118.6 107.6 96.6 108.9 111.6 99.3 
148.5 136.8 123.1 132.6 135.3 121.6 
83.0 72.7 64.8 80.9 83.6 73.0 
94.5 93.9 76.3 133 .6 85.9 60.2 
135.1 135.4 136.6 139.9 127.9 115.0 
139.0 135.3 144.6 144.4 162.3 137.4 
73.1 64.5 60.9 81.1 74.2 67.6 
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